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Sunwoda Electronic Co., Ltd.
Supply Chain Sustainability Policy
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I Philosophy
Sunwoda Electronic Co., Ltd. (hereinafter referred to as "Sunwoda") adheres to the mission of
"Innovation Drives the Progress of New Energy World" and is committed to "Becoming a
Respected World-Class New Energy Enterprise”, fully advancing the sustainability strategy of "LEAP
toward a Sustainable Future". Sunwoda takes actions to support the implementation of the United
Nations Sustainable Development Goals (SDGs), follows and actively practices international
covenants such as the Universal Declaration of Human Rights, and references the OECD Due
Diligence Guidance for Responsible Business Conduct and the OECD Due Diligence Guidance for
Responsible Supply Chains of Minerals from Conflict Affected and High-Risk Areas to build its
management system, striving to promote supply chain sustainability to the greatest extent.

Sunwoda will update this policy in a timely manner based on communications with stakeholders.
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IO Purpose and Scope

Sunwoda establishes a sustainable development system of supply chain, working with its
supply chain to make every effort to end, prevent and mitigate adverse impacts of its operations,
products and services on people and the planet, while taking measures to create positive impacts.

This policy applies to any entity that supplies products or services to Sunwoda. This term shall
also include such entity’ s subsidiaries, affiliates and subcontractors, upstream suppliers that
provide products and services incorporated into Sunwoda’ s finished products, and all personnel
conducting operations at the Supplier’ s premises.

Where national laws differ from international human rights standards, we endeavor to follow
the higher standard.

Furthermore, where national laws differ from Sunwoda's environmental responsibility, health
and safety standards, we endeavor to follow the standards that are more suitable for Sunwoda's

sustainable development requirements, as long as national laws are not violated.
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II Supply Chain Sustainability Management Approach

Based on the EU Battery Regulation (EU 2023/1542), EU Corporate Sustainability Due Diligence
Directive (CSDDD), the OECD Due Diligence Guidance for Responsible Business Conduct, the RBA
Validated Assessment Program (VAP) and other regulatory and standard frameworks, Sunwoda

integrates sustainable development into its policies and management systems:
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1) B, RMMPBEEXRAFFLARITANERNSINEER, RRAMTIEEERRT:

1) Formulate, adopt and communicate policies on sustainability conduct topics, including but

not limited to:

>

HESEFMEXTUREARINE (5. A KB, BESH. GEKE. B&EE
®P, hseE T, HAREETE, REVAE. EAYNE, ROBEERSENSE) HBER, FEFSE
PRI SR ;

Review and update existing policies on sustainability topics (e.g., labor rights, human rights,
environment, greenhouse gas emissions, information disclosure, consumer protection,
conflict minerals, supply chain management, due diligence, waste recycling, antibribery and

corruption, etc.) to align with international principles and standards;
FIEERBERA I MIBAEIGRIREEXG, LUXBGITARISRAEM, I iHFRIXE X ERE
TR IES:

Develop specific policies to address the most significant risks faced by Sunwoda, and

provide guidance based on risk assessment results for the company to take actions to

eliminate these risks;

/,

AT RAIREBAR TR E AT R RBUR,
Publicly release Sunwoda Electronic Co., Ltd. Supply Chain Sustainability Policy;
B3R R TANEM R TH TN A RHEUR RABXBERINS R adEil;

Provide relevant employees and other staff with awareness or training on supply chain

sustainable development policies;
pEEXREEE. HARSHBEWSKXRPES, EHMBEK,

Update policies as risks evolve in operations, supply chains and other business

relationships.

2) BXRTFEARTHNENBERIRAMIBAEERAR, KAV TIEEERRT:
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2) Embed policies on sustainability conduct topics into Sunwoda's management systems,

including but not limited to:

>

>

BEESEEFEDELEREREEAR;

Assign supervision and management responsibilities to relevant senior management

personnel;

Y SCHEBURIR SR D ECLaBRER T

Assign policy implementation responsibilities to relevant departments;
HESAENEERSICRATHE, LINESXMNETRERRERTRE. BAXRRSNIE
FERIER.

Establish or adjust existing information and record-keeping systems to collect information
on supply chain sustainability management processes, related decisions and response

measures;
HEXEBREBARSII IZEELIERE, LOESICRERXBLMRFIER,

Establish communication channels between relevant senior management and

implementing departments to share and record information on risks and decisions;
BT HEEEREEER A ZER SF LN, PEEXRNEANSESRR, HaISHEASSEER]
TN HE AT A AR K TS THIA RS —

Share information and decisions on risks and promote alignment among teams and
business units on supply chain sustainability matters, including through the formation of

cross-functional teams or committees;
FBRRTIRME), AR HEIBRFH SO niFaorREBER, FHEMSHEHMERBIRIR;

Provide training to relevant employees to help them understand and implement the Supply

Chain Sustainability Policy, and provide sufficient resources as needed;

HIER TSRXER I SHN AT A RAERAY R EEHE,
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>

Develop incentives for employees and relevant departments related to supply chain

sustainability;

HIE. EENAENERFER,

Establish, adopt or adjust existing grievance procedures;
FIERNXIXBLFFE, EBERARGEHITAIER P TN,

Develop risk response processes to provide remedies when the policy is not implemented.

3) BAREARTHRESEERASHNERE WS RANEF, RERMTHEEERNRET:

3) Integrate sustainable development conduct expectations and policies into cooperation with

suppliers and other business relationships, including but not limited to:

>

>

AN AR A R BRI E B S ESHNEIAREERAXR IS XA R TIE,

Communicate the key aspects of the Supply Chain Sustainability Policy to suppliers and

other relevant business relationships;

BTN HE e BRI R SEREMA RN A R A e SR RIS RSE BRI BE T
¥

Incorporate conditions and expectations on supply chain sustainable development topics

into contracts or other forms of written agreements with suppliers and other business

relationships;

FIEA L RN A SH B S K RNAFFEUR EEHETRE. ErTRIBR T, RIEEEXRS
IMRREIETRE, NMRETEMRA SIS XRLEENENEE TR ERAI AT LR RN
Develop and implement a sustainability prescreening process for suppliers and other
business relationships. Where feasible, tailor such processes based on specific risks and

circumstances, so as to focus on sustainability topics identified as relevant to the business

relationship and its activities or operational areas;

HAENESHEWSXEREEBHZRSE), EEEFHRITEXRECR,
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Provide sufficient resources and training for suppliers and other business relationships to

enable them to understand and implement the relevant policies;
SHIEFFFBIRERE TRV SRS TSR AN HE AT A R BERARRESCIERFEES,

Seek to understand and eliminate barriers to the implementation of the Supply Chain

Sustainability Policy caused by the way the company conducts its business.

FREBAREZLETRISRIERREN, BT O AREE:

Sunwoda consistently applies risk-based management principles and carries out management

through the following approaches:

1) R STHAGRI AR S AT FrELA R R A SERRE A TE AR R2I0

1) Identify and assess actual or potential adverse impacts on supply chain sustainable

development topics

>

NESRBIBSEEEERFERANE: #FRxe. R, F1. BRSEERR, XAEXEREER
BrRERIREEERNERSTS.

The scope of risk identification mainly covers five areas: health and safety, environment,
labor, ethics and management systems, each of which requires a robust due diligence

management system.

ITHMEXBE RIS AN AR ENG. STXE. RRZEMAEXE, DIERZRIIE RS
XN EZEEEEHE,

When assessing risks, factors such as supplier geographic risk, labor risk, health, safety and

environmental risk, past audit performance and media reports shall be included.

IRV ENPG: ZEMENETBEMESXRIMNE. 12Xk, XETURERER. MNEERIT
WRUER. thoEEN, BAIERENERRETME. BEEREWHARTEsEXEETE
RAEIRMINXEEETF XIS LRSS,

Geographic risk: it refers to environmental and social risks associated with the supplier's

geographic location, which can be at the national, state/provincial, or local level,
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depending on the information available. This can be assessed using risk data platforms and
risk assessment tools provided by professional research institutions or commercial risk data

providers.

o MNVEAENK: SFEMHNERINEIER, fial: SRTADE. IWHFME. E-T2HEXAX
5, LA BRI EERE, XTUEAEa: SIXKE. ZRTSMMEXE, LUREEE
EREFTAFENRE. BUHNEEREXEITHERE, THEttIRREXE,

® Supplier inherent risk: it refers to the supplier's risk profile, such as risks related to
workforce demographics, site conditions, production processes, and current risk
management measures. This indicator includes labor risk, health, safety and environmental
risk, and major changes made to operations or production processes. Suppliers are

assessed on their inherent risk through self-completed risk assessment questionnaires.

o UEFRZEN: RIELHIIEAREBA RS =75 F ATl H RS R R RAVE N TR
I (XTRXIFHNEAZEFER) |, HHIRNRAMSKETF LA ETEAFSIN, 58
KEVREEERZEMRR, BIIKA RBA VAP, SMETA-4P giE&It, At EEN (BSCI)
X R BRI B RN RO B R IR BT, BIAIRS BRI B0 A SSRIRI A X,

’

® Past audit performance: it refers to supplier performance reflected in previous audit results
conducted by Sunwoda internal staff or third-party audit firms (this is not mandatory for
new suppliers). Particular attention should be paid if any zero-tolerance issues or extremely
serious non-conformities are found, ensuring that issues are properly resolved. Supplier
audit performance is rated or scored using audit programs such as RBA (VAP), SMETA4P
ethical audits, or BSCI. For example, an audit performance rating of Class A corresponds to

low risk.

o FEXK: EREFIHNEEXNAEM ESHERRE, MRHNETREFHZFErIEm,
REFRXIEES, WEEXKBES. BEARERS|IZURRWKFEESHEXAFHERERE. £
AWK, BFFEIREERERE (W0: BREEAHHIEIEER) Jif.,

® Reputational risk: it refers to negative news or social media reports related to the supplier.

If the supplier is involved in producing goods bearing customer trademarks, the
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reputational risk is higher due to greater media attention. This is checked using major
search engines, news sources from the country or region of procurement, specialized

media, and intergovernmental databases (e.g., UN sanctions list).

2) &b, BFEEUREAFIFN

2) End, prevent or mitigate adverse impacts

>

ML I EENE R ISR PTRERFMRBIHRIXES, Fian: B T ERESXIRMNRE, LIsnEISiFE
MRS EEREXAXRAIXEE.

Risk termination measures refer to eliminating identified risks as much as possible, for
example: avoid placing orders with high-risk suppliers to prevent risks associated with

specific materials or specific countries/regions.

XSRS B e R R SCREAR R AR XS faREsim D XBL FH R A E KRR, fHlan: RAMEXG
HNEEBAEXBGHNE, MMERATEEDLEXBEE.

Risk prevention measures refer to reducing the probability that risks escalate into major
issues through proactive responses, for example: replacing high-risk suppliers with low-risk

suppliers to prevent risks from arising to the greatest extent possible.

SRR RIE RIS KIS A E R R ERFINPE =R IZZAVEE, FHIESEIRIIEHE.
BIaNSSERREGETEARE XL, ERHNAREESERIERERXEEFRNGESE, #xds
FRBTEEEMAFER, EENERIUREEBCRMER S L.

Risk mitigation measures refer to reducing the likelihood or impact of risks to an
acceptable level and developing appropriate responses. For example, when actual or
potential risks arise, requiring suppliers to provide more information to justify their low-
risk rating; for medium level issues or minor non-conformities, the focus of control can be

on policies, regulations, or training.

3) IREREIERIRSE

3) Track implementation and results
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>

HNEIRHEARRMPIAZESE TR, WEMSUREZN, NMEEN. ASFEEEHTT
il FHESKWRR.

Supplier sustainability performance is included in the quarterly performance evaluation
form, assessing their climate change response, environmental compliance, and social

responsibility reputation, and guiding procurement decisions.

T RHNE A REZ, RIEHNEREGFEMIGTRIXG, =R BT AL
A ERIARE S EIE NS ITHEER A A AT S TRIRARE., B HNE AR REZIR SR
BIHMEHNERIAR G S LA RITEX,

Regular supplier sustainability audits are conducted to check whether suppliers have risks
of non-conformities. Audits can also be used to confirm the effectiveness of risk mitigation
measures or to manage root causes of non-conformities identified during risk assessments.
Supplier performance is assessed against sustainability requirements using the supplier

sustainability audit report form.

LIRS ERENE=FIEEZIRS, KEESNMFEESZ, fia0: BHTIENE ST,
INEFREFIRIESE RBA VAP 81z, BT 8ER BSCl 8%, HNEEILEEERRR,
Sedex &%,

Audit reports from qualified third-party organizations may be accepted in lieu of the
annual compliance audit, for example: RBA VAP audits for social responsibility,
environmental standards and business ethics in the electronics industry supply chain; BSCI

audits; and Sedex audits.

4) RN ERRRZD

4) Communicate how impacts are remediated

>

RELHELHY, BRENEEFERZIRINAFESIARD XA, SRR SESEET
VWESENTER: SHVAHERERESITY. EEFFEMHNEMEMIPREET L. SEART
BIRIXA. KAARFEM. FREFEZAVERMN T —FREXBEITERIEIA.
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> Properly implement corrective action plans to ensure that suppliers fully close non-
conformities identified during annual audits. An effective, preventive and corrective action
plan includes five steps: jointly develop a corrective action plan with the supplier; review
and approve the supplier's corrective and preventive action plan; monitor the closure of
non-conformities; close non-conformities; and use the results of the annual audit as input

for the next year's risk assessment.

> FEEHRBHNETFEARERER, BHRENEEARSESEVANEEIMNEASIESRR
L BRI B ERERXE.

» Conduct an annual review of the supplier sustainability management system to ensure that
the entire management system remains aligned with the company's operating

environment and strategic directions, achieves objectives, and effectively manages risks.
5) ERISEIAML
5) Provide remedy when appropriate

> BRBIEEXEHEN NS EREN T AR, NMIRIESIREREFISERRE N R REGH NS
e, BIRERRTER. M=, ESEEkES.

> When a high-risk supplier is identified as having caused direct adverse impacts on
Sunwoda, timely remedial measures shall be taken according to the extent of impact and
actual circumstances, including but not limited to apology, compensation, and punitive

measures.

> NRNKEIERIIREE N, JLUFIBESMISXRIRINS, BEZHmEXEARINER
HEZFRGIFHENIAIL . FRMNUTIISRERRIIEMETEE. FRIRE. &6fF F
RIS, RETREREAFISINE,

> If the impact on Sunwoda is indirect, we may use our influence over the business

relationship to consult with representatives of affected stakeholders and cooperate with

them to determine the remedy. In carrying out remedial actions, we encourage the use of
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investigation, active dialogue, cooperation, and intervention to minimize adverse impacts

as much as possible.

M. T
IV Key Topics
FREBAEISEEH] LEAP Al RS, & (RIRITAEN) , AERHNBEE, MizESHIR

mbERE. AMREF L. @RS%e. NG REMHNER NS EXHNEREBHER, SIEAtngaT
FEERREIUAE, BHTLUERR. BlEE, REEENRONERT T,

Based on the Sunwoda's sustainability strategy, Sunwoda has issued the Supplier Code of
Conduct and requires suppliers to sign it, setting forth clear requirements on five aspects: legal
compliance and business ethics, human rights and labor, health and safety, environment,
governance and supply chain. A dedicated supply chain sustainability program has been developed,
identifying low-carbon development, recycled materials, and due diligence as core topics for

special initiatives.

. HiFERE
V Grievance Channels
FREBAEESSERRIFE, IrRIEEXEINES, HihEREEX G IRRSER BN ST,

Sunwoda has established a robust grievance mechanism to listen to the voices of stakeholders

and work with them to actively improve and respond to concerns.

7. HRHERSEEA REERE TR EENEIREN, QL9RISE

VI International Standards, Conventions and Guidelines Followed or Referenced by the

Supply Chain Sustainability Policy
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(HRANES) https/www.un.orq/en/about-us/universal-declaration-of-human-rights

Universal Declaration of Human Rights

https.//www.un.orqg/en/aboutus/universaldeclarationofhumanrights

(REHERMSE[WTHREETRER) https//mnequidelines.oecd.org/due-diligence-

quidance-for-responsible-business-conduct htm

OECD Due Diligence Guidance for Responsible Business Conduct.

https.//mnequidelines.oecd.orqg/due-diligence-quidance-for-responsible-business-conduct. htm

(BFEIFERBRARXT REZ PSS ISR AR AN REEESR)

https.//mnequidelines.oecd.orqg/mining.htm

OECD Due Diligence Guidance for Responsible Supply Chains of Minerals from ConflictAffected

and high-risk Areas. https.//mnequidelines.oecd.org/mining.htm

E(ERS\VEXEE https/www.responsiblebusiness.org/

Responsible Business Alliance https.//www.responsiblebusiness.orq/

BRER (FEMESIRAEEMLEN) (EU 2023/1542)

https.//eur-lex.europa.eu/legal-

content/EN/TXT/?uri=CELEX%3A32023R15428qid=1773365876157

EU Battery Regulation (EU) 2023/1542

https.//eur-lex.europa.eu/legal-

content/EN/TXT/?uri=CELEX%3A32023R1542&qid=1773365876157

(AR RREREERE<S) (CSDDD)

https.//eur-lex.europa.eu/legal-

content/EN/TXT/?uri=CELEX%3A520255C0080&qid=1773366202494

Corporate Sustainability Due Diligence Directive (CSDDD) https.//eur-lex.europa.eu/legal-

content/EN/TXT/?uri=CELEX%3A520255C0080&qid=1773366202494
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AECRIBHPREMIRA, SRS LHEEEMEN, BLAPXRE.

This policy is issued in both Chinese and English versions. In the event of any minor discrepancy

between the two language editions, the Chinese version shall prevail.
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